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Father Time doesn't always have a good reputation, particularly when it comes to birthdays. But when it comes to saving for
retirement, time might be one of your strongest allies. Why? When time teams up with the growth potential of compounding, the
results can be powerful.

Time and money can work together
The premise behind compounding is fairly simple. Your retirement plan contributions are deducted from your paycheck and
invested either in the options you select or in your plan's default investments. Your contribution dollars may earn returns from
those investments, then those returns may earn returns themselves--and so on. That's compounding.

Compounding in action
To see the process at work, consider the following hypothetical example: Say you invest $1,000 and earn a return of 7%--or
$70--in one year. You now have $1,070 in your account. In year two, that $1,070 earns another 7%, and this time the amount
earned is $74.90, bringing the total value of your account to $1,144.90. Over time, if your account continues to earn positive
returns, the process can gather steam and add up.

Now consider how compounding might work in your retirement plan. Say $120 is automatically deducted from your paycheck and
contributed to your plan account on a biweekly basis. Assuming you earn a 7% rate of return each year, after 10 years, you would
have invested $31,200 and your account would be worth $45,100. That's not too bad. If you kept investing the same amount, after
20 years, you'd have invested $62,400 and your account would be worth $135,835. And after just 10 more years--for a total
investment time horizon of 30 years and a total invested amount of $93,600--you'd have $318,381. That's the power of
compounding at work.

Keep in mind that these examples are hypothetical, for illustrative purposes only, and do not represent the performance of any
actual investment. Returns will change from year to year, and are not guaranteed. You may also lose money in your retirement
plan investments. But that's why when you're saving for retirement, it's important to stay focused on long-term results.

Also, these examples do not take into account plan fees, which will impact total returns, and taxes. When you withdraw money
from your traditional (i.e., non-Roth) retirement plan account, you will have to pay taxes on your withdrawals at then-current rates.
Early withdrawals before age 59½ (age 55 for certain distributions from employer plans) may be subject to a 10% penalty tax,
unless an exception applies. Nonqualified withdrawals from a Roth account may also be subject to regular income and penalty
taxes (on the earnings only--you receive your Roth contributions tax free).
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This information, developed by an independent third party, has been obtained from sources considered to
be reliable, but Raymond James Financial Services, Inc. does not guarantee that the foregoing material is
accurate or complete. This information is not a complete summary or statement of all available data
necessary for making an investment decision and does not constitute a recommendation. The information
contained in this report does not purport to be a complete description of the securities, markets, or
developments referred to in this material. This information is not intended as a solicitation or an offer to buy
or sell any security referred to herein. Investments mentioned may not be suitable for all investors. The
material is general in nature. Past performance may not be indicative of future results. Raymond James
Financial Services, Inc. does not provide advice on tax, legal or mortgage issues. These matters should be
discussed with the appropriate professional.

Securities offered through Raymond James Financial Services, Inc., member FINRA/SIPC, an independent
broker/dealer, and are not insured by FDIC, NCUA or any other government agency, are not deposits or
obligations of the financial institution, are not guaranteed by the financial institution, and are subject to risks,
including the possible loss of principal.
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